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Executive Summary 

Although the DOW made a lower low on Monday, the SPX among other indices did not. Nevertheless, we then have 

been able to count the move up rather well as an impulse. As such we carry two bullish counts: minor 1 peaked at 

SPX 2067 or minor 1 will peak at SPX 2070-2080 within the next few days. Time-fib analyses finds that we expect a 

turn date December 31. In the former case it will be a minor 2 low, in the latter case it will be a minor 1 high.  

The daily chart flip-flopped again to a more bullish set up, while also the weekly chart is trying to become bullish. 

We observed several similarities between November-December of this year and 2011. Back then, the market made 

a higher high the coming week, dropped the week after and then rallied +16% for 15 weeks. Translated to now, the 

SPX should target ~2400 mid-April. 

Our long term charts remain bearish, but the short term are becoming more bullish, inline with the Primary V 

underway POV. 

 

We’d like to take the opportunity to wish everybody already a Happy New Year. 

The buying opportunity we’ve been waiting for may have been early last week. 

Stay disciplined, stay patient, stay within your means and it will eventually pay 

off. 
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Elliot wave update: preferred count 

Last week we were looking for a price below SPX 1993 to signal Major 2 was in. Although the DOW did make a lower 

low on Monday, the SPX didn’t. Nevertheless, since then the market has rallied strongly in what appears to be a 5 

wave (impulse move), which we tracked using the 5-min chart. With Thursday’s half-day price-action we can now 

count either 5 waves up (2005-2017, 2017-2008, 2008-2030, 2030-2020, 2020-2067), or a subdividing 3rd wave: 

(2005-2017=i, 2008=ii, 2030=1, 2020=2, 2065=3, 2059=4, 2067=iii). The difference between both counts? See below 

Figure 1. SPX hourly chart: Major 2 bottomed at SPX 2005 

 

In the case of minor 1 up completed, minor 2 should retrace between 38.2-61.8% of minor 1: 2044-2028. Given 

that minor 1 was relatively strong, we expect the upper range, as good support is at SPX 2042. (yellow fib retrace 

levels) 

In the case of minute iii of minor 1 completed at Thursday’s SPX 2067 high, we then should see a quick 10-15p 

drop to SPX 2057-2052 for minute iv, before minute v brings the SPX to 2070-2080. These are our two preferred 

counts for now and we give them equal weight.  
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We are aware that one could count the SPX 2077 peak as a first wave up, intermediate i, with the SPX 1993 low 

made on November 14 as the Major 2 low, while last Friday’s SPX 2005 low was then intermediate ii. See Figure 2. 

However, given that –as said- the DOW made a lower low on Monday compared to Friday’s low and the November 

14 low (17, 117 vs 17,126 vs 17,139), and given that in that decease the decline from SPX 2077 to SPX 2005 is then 

an impulse (see Figure 2), we can’t reconcile this count with the other indices and with the fact that corrective waves, 

in this could it would have been intermediate ii, are never made up off 5 waves, but only 3 waves (a-b-c). Yes the 

sub-waves can be 5, making a 5-3-5 correction for example, but not the entire correction. 

Figure 2. SPX 10min chart. Suggested alternate count, which doesn’t rime with the DOW and micro-wave count. 

 

The bearish alternate count is that the move off the SPX 2005 low, was once again another b-wave and price will 

now target below SPX 2005 and SPX 1993. Given the nature of this wave; remaining overbought for an extended 

period of time on the hourly RSI5 –as note in Wednesday’s update- we see this as less likely. Why? B-waves tend to 

hit overbought and then price quickly reverses. 

 

As such we give 70% odds to the bullish counts (minor 1 completed, or minor 1 on going) and 30% odds to the bearish 

count. A break below SPX 2030 and especially 2017 will cause us to reconsider our preferred view of the market. 
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SPX update 

On Thursday, price was once again rejected at the dotted orange descending trend line. This line has held price in 

check since the 2116 high made almost 2 months ago. The market has made a few fake break out attempts, only to 

sell off. Price thus needs to break and close above this line for several days to suggest the trend has changed. This 

will also mean a close above SPX 2070, upper green line, which remains important S/R for the market. 

Bottom line: Price needs to break above SPX 2070 and remain above to signal a trend change 

Figure 3. SPX daily price-only chart: resistance at dotted orange descending trendline 
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The daily TI chart continues its (frustrating) Ping-Pong match: one week the TIs are pointing up, the next week they 

are pointing down. Currently all TIs are pointing up, and we got our 4th A.I. signal (a buy) within 15 days, and the 

MACD did a buy crossover (black MACD line crossed its red signal line from below; the MACD histogram is now 

positive). Price closed the week above all important Simple Moving Averages (SMAs), except the 50d SMA. 

Resistance is at SPX 2072 (daily pivot), followed by SPX 2105, 2115 and 2125. Support is at the SMAs and SPX 2025, 

1975. 

Bottom line: the daily chart points towards more up. Strong resistance at SPX 2070. 

Figure 3. SPX Daily TI chart: All TIs are pointing down. Price above all SMAs except the 50d SMA.  

 

 

A.I buy/sell indicator 

Green line: buy/long 

Red line: sell/short 

Buy/long Sell/short Buy/long Sell/short Buy/long 
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The weekly chart improved over last week, as price found support at the SPX 1995 level (blue arrow), and closed 

back above the 20w SMA, but not the 50w SMA, as well as above the 2nd black dotted ascending trend line (orange 

arrow). In addition, price remains in an intermediate term uptrend (weekly SAR below price). We can also observe 

that the weekly MACD did not give a sell signal, while the weekly A.I. appears to be setting up for a buy signal (red 

circle). If next week ends green that buy signal will be generated. The current chart setup resembles November-

December 2011 (see insert); similarities between the current TI set up and back then (green circles). Back then the 

market closed higher the following week, dropped the 2nd week, and then rallied 16% in 16 weeks; which translates 

to SPX 2400 by mid-April. 

Figure 4. SPX weekly TI chart: trying to become bullish. 

 

A.I buy/sell indicator 

Green line: buy/long 

Red line: sell/short 
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Market breadth 

The positive divergence we observed over the past weeks in market breadth appears to be paying dividend. The SPX-

MO ended the week at 41, and thus more stocks are advancing then declining. The bulls are in charge. As such the 

summation index (SPX-SI) has turned the corner from oversold conditions and is pointing up. Also here we can 

observe similarities between 2011 and now: green boxes. Note that in 2011, market breadth surged much more, 

typical for a 3rd wave, whereas the current surge is much less: typical of a 5th wave when less stocks are participating. 

We’re now waiting for an SPX-SI buy signal: SI crosses its 34d SMA from below.  

Bottom line: market breadth improving supporting the bulls 

Figure 5. SPXMO firmly positive; bulls in charge. SPXSI turned back up, no buy signal yet. 

 

 

  

Buy-able 

Buy 
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Simple moving averages charts 

Our simple moving averages only charts show that long term (LT) the market remains bearish as on the LT-SMAs are 

below the dotted SMAs and also most are still pointing down. The short term (ST) chart paints, however, a more 

bullish picture as all, but one SMA are above the dotted (slowest moving) SMA.  

Figure 6. SPX LT-SMA chart still bearish. SPX ST-SMA more bullish than a month ago  

 

  



 

 

9 | P a g e  
 

Miscellaneous 

This week, the VIX dropped from above $20 to just above $15 and well below its 20d SMA. As long as VIX remains 

below $17.5 and below its 20d SMA, “fear” has no real punch other than causing a small correction 

Figure 7. VIX back below $17.5 and its 20d SMA 

 

Last week we showed, using the 8, 13d Fib-times and the 33 day trading interval, a low would be made soon. Clearly 

we nailed it. See Figure 8. Continuing with these time Fib’s we find that there’s confluence of the 13d-Fib since the 

May ATH (blue Fib), and 8d-Fib since the November high (green Fib) on the last trading day of the year, Thursday 

December 31. If the market makes higher prices above SPX 2067 then we expect that date to be the top for minor 

1. If the SPX drops lower in the coming days we expect that date to be the low for minor 2. 

Figure 8. SPX daily chart: 8d, 13d Time-Fibs suggests a turn on December 31. 
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This is the last weekly digest for 2015, and we’d like to take the opportunity to wish 

everybody already a Happy New Year. We also would like to take the opportunity to 

thank everybody for being a very valued premium member. Some of you have been 

with us from the beginning and that is simple A W E S O M E. Clearly we must be 

doing something right  New(er) members are of course valued equally and we look 

forward to continue working with you and delivering the best market analyses we 

can provide by remaining objective, factual, open-minded and continue applying the 

“weight of observable evidence” approach . 

 

The past year was one of the most difficult to navigate as not one single set up 

seemed to follow through: neither up nor down.  In review, the market needed 

this year to digest most of the gains made over the past 3 to 5 years and that the 

smart money has left the scene. However, there’s still plenty of upside left for the 

mere mortals among us.  Remember that only discipline, focus, and objectivity pay 

off, both short and long term.  

 

As for 2016, you are of course aware of our new wealth-management company: 

Northpost Partners, LLC and we’re very excited about this new business 

opportunity. Intelligent Investing will streamline and re-focus the ticker and ETF 

portfolio to remain indeed more focused and disciplined, allowing to provide you a 

more accurate and profitable analyzes of fewer charts.  

 

We look forward to navigate this market in 2016 with you!  

 

ALOHA 

Soul, Ph.D. 

**************************************************************** 

Intelligent Investing 


